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The present invention relates to electronic commerce in general, and, more particularly, to a 
data processing system that provides an efficient market for: (1) the provision of loans and lines of 
credit between lenders and those seeking loans andor lines of credi t or the provision of insurance by 
insurers to insureds (the "primary^-o^ 1 ." "retail" or "insurance" market), and (2) the tradingbuying 
and/or selling of existing loans between loan pool traders or lines of cred it amon g buyers and sellers, 
or the reinsurance of primary insurers bv reinsurers (the "secondary^or^ a l!_!!wholesale"_or 
"reinsurance" market). 



As anyone who has ever sought a loan-e^ line of credit , or insurance p olicy knows 
(hereinafter a "loan seeker" an "a pplicant" ), it can be a challenge to find a lender or insurer who is 
willing to offer a loan-ef 5 line of credit , or insurance p olicy at a reasonable interest rate or insurance 
premium and on reasonable terms. Although the verity of this statement is clear for those loan 
applicants with poor credit histories and little collateral , or insurance applicants who present poor risk , 
it is also true for those with excellent credit histories and substantial assets, and who present a good 
risk . For example, although many lenders /insurers might endeavor to provide some types of loans 
and 5 lines of credit , or insurance , few lenders /insurers provide more than a small subset of all of the 
types of loans-and^ lines of credit , or insurance offered by all of the lenders/insurers. One 
lende r/insurer might offer only 30-year adjustable-rate home mortgage loans for under $300.000 or 
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homeowne r's insura nce for single-family dwelling s while another only offers 15-year fixed-rate home 
mortgage loans for over $ 70,000. 70.000 or flood insurance for apartment d wellers. Therefore, even a 
creditworthy loan seeker credit applicant or g ood risk insurance applicant might waste his or her time 
approaching lenders /insurers who do not offer the type of loan-OF a line of credit or insurance product 
5 that he or she desires. 

Furthermore, even if a creditworthy loan-seekgf ap plicant or pood ri sk insurance applicant 
finds a lender/insurer who does offer the type of loan-e^ line of credit or insurance policy that he or 
she desires, the loan seeker applicant is unlikely to know if that lender/insurer is offering the product 
§La competitive interest rate and on competitive terms. In general, there are three ways that a loan 

1 0 seeker an applicant can remedy this. 

First, the loan seeke r applicant can contact (e.g., in person, on the telephone, etc.) numerous 
lenders /insurers and inquire into their interest rates or insurance premiu ms and terms for a particular 
type of loan , line of credit or insurance polic y. In fact, many people do precisely this when seeking a 
home mortgage loan or automobile insurance because minor differences in interest rates and terms are 

15 well-known to result in substantial differences in monthly payments, and the premiums, te rms, fees 
and underwriting standards of different insurers vary widely . Although it clearly pays to shop around, 
even the most stalwart are unlikely to contact more than a dozen lenders /insurers because of the time 
and effort involved. 

Second, the loan seeker applicant can consult newspapers and other periodicals that publish 
20 interest rates or insurance premiums and terms for a variety of lenders /insurers . Such fetH^ Hs.tin gs 
are, however, unlikely to be comprehensive and are likely to be out-of-date, particularly in times 
when interest rates 3 insurance premium rates, or other contract terms are changing rapidly. One factor 
that accelerates the perishability of interest rates or insurance premiums in newspapers and 
periodicals concerns lenders /insurers who discover that their published interest rates or insurance 
25 premiums and terms are not competitive. Typically, those lenders /insurers immediately change their 
interest rates or insurance premiums and terms, but because of the latency in publishing and 
disseminating newspapers and periodicals those changes are not immediately well-known. Although 
a loan seeker an applicant can consult published resources that do not have a printing latency (e.g., the 
Internet sites of lenders or mortgage brokers, etc.), those rates are often misleading because they 
30 apply only to the those borrowers who are most creditworthy or insureds or offer the best risk . 

Third, the loan seeke r applicant can contact an "independent" loan broker or insurance a gent 
who represents a plurality of lenders /insurers . The independent loan broker or insurance agent is not, 
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however, obligated or motivated to provide the loan seeke r apjjjicant with the least expensive loan-efj 
line of credit or insurance policy at the best terms, but rather the loan-er a line of credit or insurance 
policy that garners the loan broker or insuran ce a gent the largest commission for the least cost. In 
other words, because the loan broker or insurance agent does not have a fiduciary duty to the lean 
5 seekerapplicant and, therefore is not legally (or financially) motivated to find the lean 

seekerapplicant the least expensive loan or line of credit at the best terms, the loan seeker applicant 
might be disadvantaged by using a loan broker or insurance agent rather than using a lender directly. 

Regardless, when a loan seeke r an app licant has satisfied himself or herself that he or she has 
found a lender /insurej who offers the desired type of loan-er ? line of credit or insuranc e_polic y at a 

1 0 competitive interest rate or insuranc_e_premium and at reasonable terms, the loan seeker ap plicant must 
thereafter expend an indeterminate amount of time and energy to learn if he or she qualifies for a 
desired loan-er^ line of credit or insurance policy from that lender /insurer . And although a loan 
seeker an applicant might satisfy himself or herself that he or she has located a lender /insurer with the 
best interest rate or insurance premium and terms, that does not mean that he or she has, in fact, done 

1 5 so. There could be other lenders/insurers, unknown to the loan seeker applicant who offer better 
interest rates or insurance premiums and terms , and who wou ld accept the a pplicant . 

Furthermore, the lender /insurer might decide that the loan seeker applicant does not qualify 
for the desired loan-er a line of credit, or insurance policy, or that the loan seeker applicant because of 
credit problems-ej^Jittle collateral, poor health, accidents in the past or other hi g hjjsjcfactors. does 

20 not qualify for the best jnteresL rates or insurance premiums and terms, which are what brought the 
loan seeker applicant to that lende r/insurej: in the first place. In either case, the loan seeker applicant 
might have wasted his or her time in approaching the lender /insurer or might not receive the interest 
rate or insurance premium and terms that were anticipated. 

The end result is that, in today^s marketplace, it can be difficult for those seeking a loan-OM^ 

25 line of credit or insurance policy to find a lender/insurer that is willing to offer the type of loan-er g 
line of credit or insurance policy that the loan seeker applicant desires at a competitive interest rate or 
insurance premium and on com petitive terms. 

Perhaps surprisingly, it is even more difficult for each lender/insurer to find a satisfactory 
number of loan seekers potentjalcjLstom^rs,(/.g. ^applicants who are interested in and qualify for the 

30 particular lender-'s/insurer's loans and lines of credit ^unsuran^ In fact, some 

lenders /insurers spend tens-e£millions of dollars per year on advertising to entice potential 
borrowers a ppl icants to their door only to learn that well more than half mgny do not qualify for any 
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type of loan-ef, line of credit or insurance policy under the lender Vinsurer' s lendin g criteria ^r 
insurance underwritin g standards. This is extremely inefficient and problematic for lenders /insurers 
because the money spent on advertising, 800-numbers, application takers and underwriting reviewers 
must be recouped from the earnings of those financial products that are, in fact, provided to lean 
5 seekeps applicants who do qualify and ultimately close a loan-of^ line of credit or insurance policy In 
other words, a portion of the money (e.g., application fees, points, interest, insurance premiums, etc.) 
paid by those loan seekers applicants who do close loans-ae^ lines of credit or insurance policies goes 
to pay for the lender- Zinsurer' s costs in advertising and culling out th eunacceptable 
uncreditworthy a pplicants . Therefore, a lender /insurer could offer creditworthy loan seekers oLgoodl 

1 0 dsk^ppl i^nts lower fees-an^ interest rates jatipremuims if the lender /ins_urer could forego 

advertising and had only creditworthy loan seeker s numerous a pplicants knocking on its door ^aJJ of 
whom were creditworthy or acceptable risks . 

In summary, not only do loan seekers applicants have difficulty locating a lender/insurer that 
offers the type of loan-ef^ line of credit or insurance product sought at competitive rates andjm 

1 5 competitive terms, but it is also difficult for lenders/insurers to find large numbers of 4ean 
seekersapplicants who are interested in, and qualify for, the lenders offerings, and that are 
acceptable risks, without having to spend time and money on advertising and culling out the 
unqualified. 

Therefore, the need exists for a mechanism that enables a loan seeker ajyifiBHc^ to quickly 
20 and easily find a lender /insurer that offers the type of loan-ef g line of credit or insurance policy that he 
or she desires at the best possible competitive interest or premium rate and on competitive terms and 
that also provides lenders /insurers with large numbers of creditworthy loan seekers g ualified 
applicants at a reasonable cost. 

Summary of the Invention 

25 In general, in a firstaspecLthe invention features a method. A data p rocessing s ystem 

receives lend in g underwritin gst andards from each of a RluraHtv of lenders.„AJLr^^eLoLstatistics is 
compiled in data„pmces sin g system 101 based on the lending underwriting standards from each of the 
plurality of lenders. Data proce ssingsy stem 101 outputsthe first set of statistics to a firs t lender at a 
price that is b ased on a me asure^of fees incurred with respect to the first lender. 

30 In_generaL in a second aspect, the inventi on features a method. A data processing system 

receives lendin g underwritin g standards from each ofa.Ghjralitv of lenders. Statistics are com&jjedjn 
the data processing system based on the lending underwriting standards from each of the plurajjt y_of 
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lenders. The data processing syst emjoutp uts the stati stics to a buyer and/or seller of loan s. The data 
processing system receives from the first potential seller of a loan an offer to sell at least one loan. 

In_ge neral. in a third as pect the invention features a method. A data proces sing system 
receives lending underwriting st andards from a lender. The data_processi n g system o utputs an 
5 indicium th at a first portion of a first measure of fees incurred with respect to the lender for lending 
thre^gh_the_data proce ssin g system can b e credited against a second measure of fees incurred by the 
lender for buy ing and/ or selling at least one loan through the da ta processing system. 

In general in a fourth aspect, the invention features a method. A data processing system 
receives an offer to sell at least on e loan from a pote ntial seller. The data p rocessing system outputs 

10 anjndjcjumj^ portion of a first measure of fees incurred with_respect toJh^potentiaLs_ell_ejr 

for buyin g and /or selling loans through the data processing s ystem can be cre dited against a second 
measure of fees incurred b y the seller for lendinglhroug h the data processing system. 

In_general. in a fifth aspect, the invention features a method for performance by a provider of 
intermediation services. In a market for f inancial products in which transactions occur among market 

15 participants in distinct first and second sectors, intermediation services are provided for transactions 
jn_each of the two sectors. A predetermined pricing schedule for the intermediation services provides 
for credits for transaction fees pajcLby a part y for intermediation of transactions in the first sector for 
redemptjona gainst fees payable b y the party for intermediation of transactions in the second sector. 

In-general a _in_a sixth aspect the i nvention features a method for performance by a p rovider of 

20 jnte^irnedjMion^eryices. In a market for financial products in which transactions occu r in distinct first 
and_second_sectors, intermediation servic es are provided for transactions in each of the tw o sectors. 
InfojTpMion is offered for sale to p arties t hat conduct transactions in th e second sector the 
information being information captured in the course of providin g interm ediation services in the first 
sector. The offer is under a prearranged pri cing schedule providing redu ctions in the price of the 

25 information as fees increase for intermediation services provided for transactions in the first sector. 

In general, in a seventh aspect, the invention features a method for performance bv a provider 
ofjnfenriedjation services. On a secondar y market for buying and selling of lo ans to consumers, 
intermediation services are provided for buying and sellin g the loans. A predetermined pricin g 
schedule for intenriedLa tion services provides t hat transaction fe es paid bv a pait sdbLinfeirnediation 

30 of transactions are to be credited against fees paya ble bv the party for injermedja tion of other 

transactions, and p rovides for reduced pricing for access b v a part y to research information describing 
the loans. T he price reduction is based on increased transaction vo lume by the party , 
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In_generajL_ in an eighth aspect. t he^nv^entmn.feAtures ajnethpd Jfor_Rerfbnriance bva 
provider of computer information^eiYi^ an a pplication process for financial pr oducts 

oflfeiMb\La.Bluraii^ of offero rs, inform ation is ob tained desc ribing_applications made bvLajMurafity 
ofap,tlH_can ts for the financial products and submitted for matching against underwriting standards of 
the offerors. The application information is stored in a database. Essent ially contem poraneously with 
the closing of each of a pluralit y of the fi nancial products, the database is updated with information 
describingthe closed financial products. The database is made available to parties on a secondary 
market for the financial products. 

In general, in a nint h.aspect the invention features_a^comp uterized m elhod._Information is 
qbtain^d_from_aJ^^ relating to the qualificajj^sjaQhe^a^^ 

to underwritin g standards of a plurality of lenders , for retail originatio n_ofa financial .product. Thg 
ap&licanf s information is matched a gainst underwriting standards of ajjlurality of lendersJFrom 
amongjhose lenders having underwriting standards that the applicant meets, an indicium of the 
identity of the lender that has the best combination of low interest rate and fees and best contractual 
terms is identified to the applicant. 

In general, in a tenth aspect, the invention features a method for performance by a provider of 
computer information services. In a market for financial products._parties are offered real-time or 
near_real-time access to stati stics reflectin g transactions i n the fina ncial products. The statistics 
reflect financial products offered by_a_pluiaLky of offerors to consumers. The st atistics are gathered 
andjiffere d essentiall y contemporaneousl y with the preparation b y_consumers of a pplicatio nsjorthe 
financial products and/or essentiall y contemporaneousl y with the closing of the financial products. 

Preferred embodimen ts of the invention may include o ne_or_more of the followingjeatures. 

The financi al products may be loans or lines of credit to consumers, for example, home 
mort gages, autom obile loans , or personal loans. The fina ncial products may be consu mer insurance. 
for example, homeowners' or auto insurance. The financial products may be commercial or business 
loans or lines of credit or business insurance. 

The first sector may be a retail ori gination market for the loans, lines of cre dit or insurance 
and the secon d _secto r_ma y be a wholesale secondaryjaiarket on which the loans or lines o f credit are 
bou g ht and sold, or reinsurance is sou ght. Alternativel y, the first and second sectors ma y be switched 



From amon g_thoseofferors havin g underwriting standards satisfied by the ap plicant, the 
ap&Licanlmav be provided a l ist of alte rnative offerors prior itized by low price (e. g^interest rate or 



vice versa. 
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insurance premium) and fees and best con tractual terms. JT iAb^^com 

comparin g interest rates, or may be determine dbyxomparing the annual interest rate, excluding 
ad justments fo r origination fees and points, or may be determined by co mpar in g interest rate, fees, 
and other co ntractual terms. 
5 The credits may expire if not redeemed within a specified time period. The time period may 

be the close of a month following the month in which the credits are provided, or the close of the 
month immed iately followin g the month in which the credits are provided. 

Thejnformation offered may include a lowest interest r ate offered b v any lender to a loan 
ap Eiicant meetjnR_a_profile sp ecified by the party pu rchasing th^infonnation. The information may 

10 indude_statistical c haracteri zMi^s^fjmnsa^ financiaLprodujrt^^^^ 

mayjindud,ean enumeration of loan underwriting_standards used by lendexsjofthe_loans or lines of 
credit. The information may include a volume of loan applications meeting a profile specified bv the 
party purchasing the information. The information may include a statistical characterization of loans 
closed, the lo ans meetin g a profile specified by the party purchasin g t he information. The 

15 information may include a statistical characteriz ation of loan pools bou ght and/or sold, the pools 
meeting a profile specified by the party purchasing the information. 

BriefDesc ription of the Drawings 

FIG. 1 depicts a schematic dia gram of data p rocessing system 101 . 
20 FIG. 2 dep icts a block diag ram of data p rocessing s ystem 101 depicted in FIG. 1. 

FIG. 3 de picts the relationship of FIGs. 4 and 5. 

FIG. 4 depicts a first portion of a flowchart of the operation of da ta processing system 101 . 
FIG. 5 de picts a second portion of a flowchart of the o peration of data processing sy stem 101 . 

Detailed Descrip tion 

25 The present invention i s a data processing system that provides Referring to FIG ^b_data 

processin g_svstem 101 may provide an efficient market for: (1) the provision of loans and lines of 
credit from lenders to those seeking loans-and, lines of credit (the "primary" , or "retail" 
market) jnsurance fromjnsurers to those seekin g insurance, and (2) the tfadH^bu^inR _and__sel 1 in g of 
existing loans between loan pool traders (in the "secondarv" bu vers and se llers of loans or "wholesale" 

30 markeO reinsurance o f existin g insurance policies . In particular, the-data processing system 101 

provides an efficient market that not only invites lenders /insurers , loan seekers a p plicants, buy ers and 
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loan pool traders sellers of loans, reinsurers andjrejnsureds to patronize the system, but that induces 
them to patronize it as well. 

The inducement is manifested in several ways. They include, but are not limited to: 
For loan seeker sapplicants : 
5 • the-data processing system 101 provides a loan s eeker an applicant with a single "one- 

stop-shopping" source that matches the loan seeker applicant to a§ji lende r/insurer who 
offers the type of loan-OF £ line of credit or insurance p olicy sought; 

• the-data processing system 101 matches a loan seeker an a pplicant to only those lenders 
and/or insurers whose lending underwriting eriteria standards are satisfied by the 4ea» 

1 0 seeker^a ppl icant ' s loan solicitation appjication ; and 

• the-data processing system 101 guarantees a loan s eeker an applicant that he or she is 
being offered the best interest rate or insurance premium or the best terms or both 
available from those tenders lender/insurers who patronize the system (of those 
lenders /insurers who deem the loan seeker ap plicanL creditworthy or an acceptable risk 

1 5 and who offer the type of loan-er £ line of credit or insuran ce polic y sought). 

For lenders/insurers : 

• the-data processing system 101 provides those lenders /insurers who offer competitive 
interest rates or insurance premiums or terms or both with a large number of Jean 
seekers applicants who the lende r/insurer deems creditworthy ^ an accep table risk at a 

20 lower cost than in the prior art, which lowers the lender Vjnsurerl s cost of doing business 

that, in turn, enables the lender /insurer to offer even better interest rates or insurance 
premiums and terms; 

• tb#-data processing system 101 provides those lenders/insurers who offer competitive 
interest rates or insurance premiums or terms or both with statistics regarding the market 

25 in loans-an^ lines of credit , insurance and reinsurance , which can be used by the 

lenders /insurers to: (1) determine which types of loans-an^ lines of credit , or insurance 
they should offer and at what interest rates orjnsurance premiums and terms, (2) 
arbitrage those lenders /insurers who do not have access to the statistics, and-(3) 
cost/value the loans or insu rance p olicies in their portfolio, which facilitates the sale of 

30 those loans j^rejnsjiranc^oj^^ which, in turn, increases the 

knders Mender's/insurer's liquidity, reduces their risk, and lowers their cost of doing 
business^; and (4) cost/value the loans or insurance policies of other lenders /insurers 
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being offered for sale, which facilitates the purchase of those loans T^Lrejmurance_of 
those policies, which, in turn, increases their liquidity, distributes their risk, and lowers 
their cost of doing business. 

• th©-data processing system 101 provides those lenders /insurers who offer competitive 

5 rates or terms or both with an efficient market for the purchase and sale of the servicing 

of loans or insurance policies (e.g., providing paymen t or premium collection , claims 
adjusting, and other administrative overhead, etc.); and 

• the-data processing system 101 provides every lender with the capability to get a loan for 
its customers when the lender itself does not offer the type of loan sought (or does offer 

1 0 the type of loan sought but not at a competitive interest rate or terms) by enabling the 

lender to act as an application processor for its customers, and thereby earn a fee by 
acting as an application processor. 

For- loan pool traders : 

For buyers and sellers of loans, reinsurers and reinsureds: 
1 5 • the data Data processing system 101 provides loan pool traders bu yers and sellers of loans. 

reinsurers and reinsureds with an efficient market for buying and selling individual loans 
and pools of heterogeneous loans , and/or reinsu rance of ex isting policies ; 

• the-data processing system lOL provides loan pool traders bu yers and sellers of loans, 
reinsurers, and/or reinsureds with an efficient market for buying and selling individual 

20 loans and pools of loans at prices based on the closing Griteria attributes of the loans; 

• the-data processing system provides loan pool traders lOl ma y provide bu yers and sellers 
of loans with statistics regarding the market in pools of loans, which can be used by the 
loan pool traders buyers and/or sellers of loans to: (1) assess the value of an individual 
loan, (2) assess the value of a loan or pool of loans, (3) determine which types of loans 

25 they desire to buy and sell, and (4); arbitrage those loan pool traders bu yers and/or sellers, 

reinsurers, and/or reinsureds who do not have access to the statistics-. 

• data processing system 101 m ay provide reinsurers, and/or reinsureds with statistics 
re garding the market in insurance and reinsurance t hat are of va lue inLd) assessin g the 
cost/value of individual polic ies that are tobe reinsuredL( 2 )^^term^ which policies 

30 they_desjre to reinsure and at what price._and Q)_arbitrag ing those reinsurers and/or 

reinsureds who do not have access to the statistics. 
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• the-data processing system provides loan pool trader s .! 01 mayjyo vide buyers and/or 
sellers with an efficient market for the purchase and sale of the servicing of pools of loans 
(e.g., providing payment collection and other administrative overhead, etc.). 

These inducements are possible because the present invention recognizes that the costs of 
doing business for lenders , insurers, reinsurers, reinsureds and loan pool traders buvers and/or sellers 
of loans and the interest rates or insurance premiums and fees to loan seekers applicants are 
unnecessarily high because an-efficient market markets for loans-and 5 lines of credit-dees , insurance 
and reinsurance do not exist. Furthermore, the present invention recognizes that if a highly efficient 
market for loans-and, lines of credit insurance and reinsurance did exist, the cost of doing business 
for lenders, insurers, reins urers, reinsureds and loan pool traders buvers and/or_seJlers of loans could 
decrease, the interest rates or insuran ce premiums and fees to loan seekers anRLicants could decrease, 
and the provider of the market could also make a profit. Furthermore, the existence of an efficient 
market could even provide lenders /insurers with a larger profit than they make now if operating costs 
drop more quickly than interest rates or insurance premiums drop. In other words, the intermediation 
of an efficient market between applicants, lenders, loan seekers insurers. reinsurers, reinsureds and 
loan pool traders buvers and/or sellers of loans can actually make the cost of loans-and., lines of credit^ 
or insurance to loan seekers agplicants go down, the cost of doing business to lenders , insurers, 
reinsurers^reinsureds and loan pool traders bu vers and/or sellers of loans go down and the profits to 
lenders , insurers, reinsurers, reinsureds and loan pool traders bu vers and/or sellers of loans go up. 
Therefore, a-data processing system in accordance with the illustrative embodiment lOj endeavors to 
provide a market for the provision of loans-and 2 lines of credit , insurance and reinsurance that is 
highly efficient. 

It is also recognized that the The efficiency of the market for loans-and a lines of credit and/or 
insurance (the primary or retail market) ism ay be affected by the efficiency of the market in pools of 
loans and/or reinsurance (the secondary or wholesale market) and vice versa. Therefore, the 
illustrative embodiment of the present invention seeks to data processing system J 0_l_may improve the 
efficiency of both the primary market and the secondary market so that, to the extent the efficiency in 
one enhances the efficiency in the other, a synergy of efficiency between the two markets is affected. 
For example, to affee teffect this synergy, fees incurred by a patron to the owner/operator of the-data 
processing system _LQJ, for lending through the primary market might be credited against the fees 
incurred by the patron to the owner/operator of the-data processing system 101 for tfadiftghuying 
and/or sellin g through the secondary market (and vice versa). 
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The present invention al s o recognizes that merelv Merelv providing a market and inviting 
applicants, lenders, loan seekers insurers . reinsurers, reinsureds and loan pool trader s buvers and/or 
sellers of loans to patronize km ay isfae, in and of itself, insufficient to yield an efficient market. The 
prerequisite to an efficient market is volume — in numbers of applicants, lenders, 4ean 
5 seekers insurers , loan pool traders reinsurers. reinsureds and buyers and/or sellers of loans , and dollars 
transacted — and the prerequisite to volume is an efficient market. This is4h©-Catch-22 that-has, 
until now, stemmed the development of an efficient market in loans-and a lines of credit , insurance and 
reinsurance . 

To overcome this predicament, seme-data processing systems in accordance with the present 
10 invention 101 mi ghjjncorporate one or more mechanisms that prime an efficient market and that 
reinforce the efficiency of the market. Three illustrative mechanisms are: 

First, the pro rata fees incurred with respect to transactions associated with a patron for 
patronizing the system might decrease as the total fees incurred by transactions associated with that 
patron increase. For example, although the owner/operator of tb^-data processing system lOL might 
1 5 receive a fee from a lende r/insurer when the lende r/insurer closes a loan or writes an insurance p olicy 
through the system, a portion of the fee might be remitted back to the lende r/insurer for having closed 
a large volume of teans business through the system in a given interval. Advantageously, the fees 
from all types of loans-am^ lines of credit and/or insurance policies are aggregated for determining 
the amount of the remittance. Such a remittance schedule could be: 



Total Fees Incurred With Respect To 
Transactions Associated With Patron In The 
Last Month 


% of Total Fees Incurred To Be Remitted 
Back To Lender/Insurer 


$0 to $250,000 


0% 


$250,001 to $500,000 


5% 


$500,001 to $1,000,000 


15% 


$1,000,001 to $5,000,000 


35% 


$5,000,001 to $100,000,000 


50% 



20 Table 1 — Illustrative Remittance Schedule 

Therefore, this mechanism encourages lenders /insurers to patronize the system with larger, 
rather than smaller, volumes, which is accomplished by endeavoring to offer the most varieties of 
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loans-aftd, lines of credi t or insurance at the lowest interest rates or insuranjse_premiums and at the 
best possible terms. 

Second, some or all of the parties who patronize the system might receive statistics compiled 
by the system on the condition of the market (i.e., a service analogous to the Bloomberg News 
5 Service or a stock ticker, etc) in loans-aft^ lines of credi t and/or insurance products . Although these 
statistics cost the owner/operator of the-data processing system 101 little to compile, their value is so 
great that lenders , insurers, re insurers, reinsureds and loan pool traders bu yers and/or sellers of loans 
who do not have access to the statistics will have difficulty, in the long run, in competing with those 
who do. An analogy makes the situation clear; a trader of stocks without access to the stock ticker 
1 0 and current bid and offer quotations can be arbitraged by a trader who does. 

Furthermore, although some or all of the statistics might be sold for cash, the statistics are 
advantageously given for free, or sold at a subsidized price, to those patrons of the system who 
actually transact business through the system. Advantageously, the price for the statistics decreases 
as the measure of fees incurred by transactions associated with a patron increases. For the purposes 
1 5 of this specification, the provision of statistics for free, or at a subsidized price, to those patrons of the 
system who close loans . buy and/ or fradesell loans , write insurance policies, and/or reinsure risks or 
both through the system is called "netbacking.— " 

An illustrative netbacking schedule could be: 



Total Fees Incurred With Respect To 
Transactions Associated With Patron In The 
Last Month 


Cost of Statistics to Patron 


$0 to $250,000 


$1,000,000 


$250,001 to $500,000 


$750,000 


$500,001 to $1,000,000 


$250,000 


$1,000,001 to $5,000,000 


$100,000 


> $5,000,000 


$0 (free) 



Table 2 — Illustrative Netbacking Schedule 

20 Netbacking also encourages lenders /insurers to patronize the system with larger, rather than 

smaller, volumes, which is accomplished by endeavoring to offer the most varieties of loans-an^ 
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lines of credit or insurance at the lowest interest rates or insurance premiums and at the best possible 
terms. 

Third, a portion of the fees incurred with respect to transactions associated with a lender for 
lending through-the- data processing system JOL-PX_wjth an insure r for writin g policies to insurance 
5 applicants, might be credited against the fees incurred with respect to transactions associated with the 
lender for tFadiftgbu ying and/or selling loans through the system , or with respect to reinsurance 
transactions (as either a-buyer-e^a a seller . reinsurer and/ or beth reinsured ). For example, many 
lenders desire to sell a loan immediately after they have made i t and many insurers who write 
policies immediately seek reinsurance (7.e.. to transfer all, or a portion ojf the risk associated with the 

10 pojjcyjp^axejmurer) . It is, therefore, possible that a lende r/insurer will lend to an applic antjor write a 
loan seeker pghcy through the system, and incur a fee for doing so, and then sell that loan or reinsure 
that policy through the system and incur a second fee. The illustrative embodiment of the present 
invention Data processing system 101 credits, according to some credit schedule, a portion of the fees 
associated with a patron for lending or writing insurance through the system against the fees incurred 

1 5 for tFadittg buving or selling a loan or for reinsurin g through the system. Such a credit schedule could 
be: 



Total Fees Incurred With Respect To 
Transactions In Primary Market With Respect 
To Patron In The Last Month 


% of Total Fees Incurred With Respect To 
Transactions In Primary Market To Be Credited 
Against Total Fees Incurred With Respect To 
Transactions In Secondary Market 


$0 to $250,000 


0% 


$250,001 to $500,000 


5% 


$500,001 to $1,000,000 


10% 


$1,000,001 to $5,000,000 


20% 


> $5,000,000 


35% 



Table 3 — Illustrative Credit Schedule 

An alternative embodiment efin the pfesent loan invention context, works in reverse and 
credits, according to some schedule, a portion of the fees incurred with respect to transactions 
20 associated with a patron who tfadesbuvs and/or sells loans through the system against the fees 
incurred for lending through the system. In vet anothe r the insurance context, this alternative 
embodiment works in reverse and credits, according to some schedule, a portion of the present 
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invention the fees incurred earned withxespectj o a patron in trading loans reinsuring through the 
system are credited agains t the fees for lending through the system and the fees incurred bv the patron 
in a transaction for lending through the system are credited against the fees for trading loans wjjimg 
insurance through the system. In vet another embodiment, in the loan context the fees incurred in 
5 buyin g and/or selling loans through the system are credited against the fees for lendin g throughthe 
system, and the fees incurred fo r lendin g throug h the system are credited against the fees for buyin g 
and/or selling loans throu gh the system. In vet another embodiment, in the insurance context the fees 
incurred in reinsuring throu g h the system are credited against the fees for writing insurance throu gh 
the,system a jtnd the fees incurred writing insurance throjighjhes ystem are credited a gainst thejfees 

1 0 for reinsurin g throu g hthe system. 

Therefore, this mechanism also encourages lenders/insurers to patronize the system with 
larger, rather than smaller, volumes, which is accomplished by endeavoring to offer the most varieties 
of loans-andj lines of credi t or insurance at the lowest interest rates or insurance premiums and at the 
best possible terms, and by patronizing the secondary market in loans or reinsurance with the best 

1 5 possible bids and offers. 



reinsureds must have access to the statistics, which encourages them to patronize the system with 
competitive offerings to get access to the statistics, which increases the competitiveness of the 
20 market, increases its volume, and promotes its efficiency. Therefore, some embodiments of the 

present invention prime the market for efficiency and incorporate a positive feedback mechanism that 
maintains that efficiency. It is understood, however, that the priming of embodiments of the present 
invention might be assisted by advertising and other marketing techniques. 



25 lending criteria from each of a plurality of lenders; compiling a first set of statistics in the data 

processing system based on the lending criteria from each of the plurality of lenders; and outputting 
from the data processing system the first set of s tati s tics to a first lender at a price that is based on a 
measure of fees incurred with respect to the first lender. 




An embodiment of the present invention comprises: receiving at a data processing system a 



Bri e f D e scription of th e Drawings 



30 



FIG. 1 depicts a schematic diagram of the illustrative embodiment of the present invention. 
FIG. 2 depicts a block diagram of data processing system 101 depicted in FIG. 1. 
FIG. 3 depicts the relationship of FIGs. ^ and 5. 
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FIG. 4 depicts a first portion of a flowchart of the operation of data processing system 101 in 
accordance with the illustrative embodiment. 

FIG. 5 depicts a second portion of a flowchart of the operation of data processing system 101 
in accordance with the illustrative embodiment. 

5 D e tail e d Description 

FIG. 1 depicts a schematic diagram of the illustrative embodiment of the present invention in 
which data processing system 101 FIG. 1 de picts a schematic diagram of data processin Rsystem 101, 
which provides a market for: (1 ) the provision of loans-and, lines of credit and/pr insurance. from a 
plurality of lenders /insurers (e.g., lenders /insurers 102-1 through 102-/) to a plurality of lean 
10 seekersa pplicants (e.g., loan s eekers applicants 103-1 through 103-y), and (2) the tFadiftgbyymgjmd 
sellin g of loans between loan pool traders bu yers and sellers of loans (e.g., loan pool traders buyers 
and/or sellers of loans 107-1 through 107-A:^ or reinsur ance of ex isting policies bv a plurality of 
reinsurers to a plurality of reinsureds (not shown). 
For the purposes of this specification, a "lender" is defined as an entity that provides, or 
15 endeavors to provide, a loan or line of credit to a loan seeker, and a "loan seeker" is defined as an 
entity that seeks a loan or line of credit. Furthermore, a "loan" is defined as something (e.g., money, 
stock, personalty, realty, etc.) that i s lent for the temporary use by a loan seeker, and is to be 
contrasted with a "line of credit" which i s defined as an amount of credit extended to a loan seeker, all 
or a portion of which can ripen into a loan at the loan seeker's discretion. 

20 In accordance with the illustrative embodiment of the present invention, one One or more loan 

application processors (e.g., application processor or insurance agents 104) and one or more loan 
processors (c.p.. loan processor or underwriters 1 05) aremjght advantageously be engaged to 
facilitate the provision of loans-and^ lines of credit or insurance between lenders /insurers and lean 
s eekers applicants . 

25 For the purposes of this s pecification, an " An_^ application processor" is defined as an 

entitv intermediar v that prepares a loan solicitation or insura nce application (e.g. Jb y filling out the 
qa pM^wri^y^n^ pertinent information int o data processing system 101 via a 

com puter terminal etc.) . Although a sophisticated loan seeker apuljcant can act as his or her own 
application processor, it might be desirable for a less sophisticated loan seeker ap plicant to have 

30 another entity act as an application processor. 
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For the purposes of this specification, a "loan solicitation" is defined as an A n "app lication" 
may, depending on context include an inquiry erregarding an application for a loan or line of credit 
The types and nature of the data contained in a loan solicitation are discussed below, / or insurance, 
without a ful l a pplicat ion bein g prepared and considered for funding . 
5 For the purposes of this specification, a " A/Moan processor" is defined as an entity that 

evaluates the compliance of a loan solicitation and/or insurance ap plication against a-lending 
eriteria and/or insurance underwriting standards. Although lenders /insurers often act as their own loan 
processors, a lende r/insurer might employ another entity to act as a loan processor. 

For the purposes of this s pecification, a "loan pool trader" is defined as an entity that engages 
10 in the purchase or s ale of loans or pools of loans. Furthermore, because many entities in the loan-and, 
credit industry _and insurance i ndustries are large and sophisticated, it is common for a single entity to 
perform different roles at different times or with respect to different transactions. Therefore, for the 
purposes of thi s specification, a single entity can be: 

(i) a lender, or 

15 (ii) a loan pool trader bu yer or seller of loans , or 

(iii) an application processor, or 

(iv) a loan processor, or 

(v) a loan seeke r an insurer , or 

(vi) or reinsurer, or 
20 (viO a reinsured, or 

(viin an underwriter, or 
(\x) an applicant; or 

(x) an insurance a gent, or 

(xi) any combination of i , ii, iii, iv, and v^x. 

25 The heart of the illu s trative embodiment is data Data processing system 101. which lOl 

receives data from each lender, loan seeker applicant. application processor, loan processor, buy er and 
loan pool trader /or seller of loans , jnsumr^j einsurer. reinsured, insurance agent and /or underwriter, 
and endeavors to match lenders /insurers with appropriate loan seekers a pplicants and reinsurers with 
appro priate reinsureds. to facilitate the provision of loans and lines of credit. Each lender, Jean 

30 seekefap. pl icant , application processor, loan processor, buyer_and loan pool trader /or seller of loans, 
insiLrer a .reinsurer, reinsured,Jnsurancea gent and/or underwriter is advantageously capable of 
providing data to and receiving data from data processing system 101 via a data network (e.g., the 
Internet, etc.) or via a telephone network (e.g., the Public Switched Telephone Network, etc.) or both. 
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FIG. 2 depicts an illustrative embodiment of data processing system 101, which comprises: 
computer 201, local output device 202, data storage device 203, telephone center 204, telephone 
network interface 205, and data network interface 206. Computer 201 is advantageously a general- 
purpose computer as is well-known in the art that is capable of: 
5 • executing one or more programs that are stored in data storage device 203; 

• storing data in and retrieving data from data storage device 203; 

• outputting data to local output device 202; 

• receiving data from and outputting data to telephone center 204; and 

• receiving data from and outputting data to data network interface 206. 

10 Local output device 203 is a device (e.g., a printer, a tape drive, removable hard disk, etc.) 

from which data from data processing system 101 can be output for processing or delivery to lenders, 
loan seekers a pplicants . application processors, loan processors, loan pool trader s , buvers and sellers of 
loans, insurers, reinsurers, reinsureds. insurance agents, underwriters, and/or statistics subscribers. 
Data storage device 203 is advantageously a non-volatile memory (e.g., a hard disk, a tape 

1 5 drive, an optical device, etc.) for storing the program code executed by computer 201 and the data 
input into and generated by the illustrative embodiment. data processing system 101. 

Data network interface 206 enables lenders, loan seekers ap plicants , application processors, 
loan processors, loan pool trader s , hyygr§ and /or sellers of loans, insurers, reinsurers, reinsureds. 
insurance a g ents, underwriters, and/or statistics subscribers to communicate with data processing 

20 system 101 via a data network, such as the Internet. For example, data processing system 101 can be 
accessed via the World Wide Web. 

Alternatively, lenders, loan seekers ap plicants , application processors, loan processors, lean 
pool traders, huygr§ and /or sellers of loans, insurers, reinsurers, reinsureds. ins urance a gents. 
underwriters, and/or statistics subscribers can communicate with data processing system 101 via 

25 telephone, such as through a toll-free "800" number. To this end, telephone network interface 205 

advantageously comprises one or more telephones that are capable of receiving calls from and placing 
calls to lenders, loan seekers applicants , application processors, loan processors, loan pool 
traders, buy_ers and /or sellers of loans , insurers, reins urers, reinsureds. insurance a g ents,jjnd erwriters. 
and/or statistics subscribers. Telephone network interface 205 can further comprise an automatic call 

30 distribution system, in well-known fashion, for routing incoming calls to the various telephones. 
Furthermore, telephone network interface 205 is advantageously capable of receiving information 
from lenders, loan seekers ap &Hcants , application processors, loan processors, loan pool traders. buvers 
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and /QL^sdl^rs^fJoans. insurere^lnsjjniexs^i^insureds, insur^c^^nts^under writers. and/or 
statistics subscribers via a touch-tone interface wherein the parties input information to the system by 
pushing the buttons on their telephones in response to questions from an automated operator. 

Telephone center 204 advantageously comprises one or more computer terminals that are 
5 operated by the personnel associated with telephone network interface 205 such that an operator 
(either human or automated) can shuttle data between computer 201 and a lender, iea» 
seekeg applicant , application processor, loan processor, loan pool trader buver and/or seller of loans . 
insurer, reinsurer, reinsured, insurance ag ent, underwriter, and/or statistics subscriber who is in 
contact with data processing system 101 via telephone network interface 205. 

10 It will be clear to those skilled in the art how to make and use computer 201, local output 

device 202, data storage device 203, telephone center 204, telephone network interface 205, and data 
network interface 206. Although data processing system 101 is shown as depicting only one 
computer and one storage device, it will be clear to those skilled in the art that a data processing 
system in accordance with the present invention can also comprise one or more computers and one or 

1 5 more storage devices. 

FIG. 3 depicts the relationship of FIGs. 4 and 5, and FIG. 4 depicts a first portion of a 
flowchart of the operation of data processing system 101 in accordance with the illustrative 
embodiment. 101. 

At step 301, a-lending criteria is and/or insurance un derwritin g standards are received at data 
20 processing system 101 from each of a plurality of lenders and/or insurers . Each lending eriteria and/or 
insurance underwritin g standard can be received at data processing system 101 via a data network and 
data network interface 206 or via a telephone network and telephone network interface 205. 

For the purposes of this specification, a "lending criteria" is defined as an indicium of: 

Ty pical lendinRjin^mriting,st_andards include one or more of the foll owing: 
25 i. the types of loans and lines of credit that a lender is endeavoring to provide; or 

ii. one or more minimum standards that a loan seeker an applicant must satisfy before the 
loan seeker applicant is matched to the lender by data processing system 101 ; or 

iii. the interest rate, fees, and terms for each type of loan or line of credit that the lender is 
endeavoring to provide; or 

30 iv. any combination of i, ii, and iii. 

For example, Lender A can input into data processing system 101 a §§Lfif lending 
efrteriaunderwritin g standards that indicates that it is endeavoring to provide: (1) home mortgage 
loans, (2) auto loans, (3) personal loans, (4) small business loans, and (5) accounts receivable loans, 
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and the underwriting standards, interest rates or insurance p renaiums , fees and terms by which it 
endeavors to make such loans. Although a lending criteri a an underwriting standard can be quite 
complicated and is typically different for each lender/m§urgr, Table 4a provides an example of a 
lending eriteri aunderwriting standard that one lender, Lender A, might input into data processing 
system 101 for 30-year fixed-rate home mortgage loans. 



Amount of Loan 


Loan seeker' Applicant's 
Income 


Location of Home 
(by Postal ZIP Code) 


Interest Rate 


$25,000 - $50,000 


> $28,000 / year 


077xx, 078xx, 079xx 


7.15% 


$50,001 -$128,000 


> $46,500 / year 


0770x, 078xx, 0792x 


7.15% 


$50,001 -$128,000 


> $66,000 / year 


0770x, 078xx, 0792x 


7.05% 


$128,001 -$217,000 


> $75,000 /year 


07701, 078xx, 0792x 


7.20% 


$217,001 -$310,000 


> $105,000 /year 


078 lx, 0792x 


7.35% 



Table 4a — Lending criteria Underwriting Standards for Lender A for Home Mortgage 

Loans 



Ty pical insurance underwriting standards may include one or more of the followin g: 

L each insur ance product thM^Qjnsurerjs endeavorin g to provide (e.g.. flood insurance, 

h^althjnsuran ce. life insur ance, etc.): and 
\L an underwriting standard for eac hJnsurance_&ro duct; including one or more minimum 

standards that a n ap p lica nt must sjj:isfy.;j)r 
iii. thejiremiu ms. fees, and terms fo reach i nsurance product; or 
rv, any combination of i. ii. and iii. 
For exam ple. Insurer A can inp ut into data processing s ystem 101 data that indicates thatjtis 
endeavoring to provide: (1) auto liability insurance. (2) auto collision insurance a ,Q)Jjfe insurance, 
(4) ke y-man insurance , and (5) disabilit y insurance, and the un derwritin g standards , interest rates or 
insurance_premiums. fees and terms by whjchjtendeavors to write su ch insurance. Although an 
underwriting standard and premium sch edule can be qujtec om plicated and is ty&Lcaily different for 
eachJn^rer a JTayeJ^pjmLdes an examjilj^oLanmdm^vrit ing stand ard that one insurer. Insurer A. 
mjg ht inp ut into data processing s ystem 101 for auto liability insurance. 
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Amount of Coverage 


Insurance 
Applicant's Age 


Points on License 
(for driving 
infractions) 


Premium (per month 
per inousanu aoiiars 
coverage) 


$25i)00 - $50,000 


> 16 years old 


0 


$2.80 


$50,001 -$150,000 


> 18 years old 




$2.25 


$100,001 -$250,000 


> 1 8 vears old 


£0 


$1.47 


$150,001 -$500,000 


> 21 years old 


<2 


$0.78 


$500,001 -$1,000,000 


> 25 years old 


24 


$0.45 



Table 4b — Undenygting Standard foLln&ujreLAJf^ 



In contrast, another lender, Lender B, might input into data processing system 101a lending 
spiteria underwriting standard that indicates that it is endeavoring to provide: (1) home mortgage 
loans, (2) auto loans and (3) student loans, wherein the lea mmderwritin g criterion standard for 30-year 
fixed-rate home mortgage loans is summarized in Table £r5a. 



Amount of Loan 


Loan seeker 1 Applicant's 
Income 


Tenure at Job 


Interest Rate 


$20,000 - $40,000 


> $25,000 / year 


1 2 months 


7.10% 


$40,001 -$108,000 


> $44,000 / year 


18 months 


7.15% 


$108,001 -$165,000 


> $55,000 / year 


1 8 months 


7.25% 


$165,001 -$200,000 


> $85,000 / year 


24 months 


7.30% 


$200,001 -$250,000 


> $100,000 /year 


24 months 


7.35% 



Table 5g — Lending eritefta Underwritin g Standards for Lender B for Home Mortgage 

Loans 



In another alternative. Insurer B might in put into data p rocessing s ystem 10 1 data that 
indicates that Insurer B is en deavorin g to provide: (D auto liabili wjnsurance 5 j 2 ) auto collision 
insurance and (3_ )jnal practice insurance, wherein the undegwitjng standard and premi um schedule for 
auto liability insurance is summarized in Table 5b. 
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Amount of Coverage 


Insurance 

Applicant's Age 


How Long Ago 
Was Last Moving 
Violation 


Premium (per month per 
thousand dollars 
coverage) 


3>iu,uuu - aou.uuu 


> 1 8 years old 


> 1 vear 


4O.Z / 


$50,001 -$150,000 


> 18 years old 


> 1 vear 


$1.81 


$150,001 -$400,000 


> 1 8 years old 


> 3 years 


$1.12 


$150,001 -$500,000 


> 21 years old 


> 3 years 


$0.56 


$500.001 -$1,000,000 


> 27 years old 


> 5 years 


$0.27 



Table^b^^Underwitin Standard for Insjjrer B_forLAuto_Liabiiity Insurance 



It should be noted that not only are the underwriting standards for home mortgage loans jand 
auto liabilitY_[nsurance for Lender /Insurer_ A ITables 4a and 5a) different than the standards for 
Lender /Insurer B jTables 4b and 5b) . but that the character factors efin the standards are also 
5 different. For example, although both Lender A and Lender B use the amount of the loan and the 
loan seeker' applicanf s income as a factor in their lending underwritin g standards, only Lender A 
(Table 4a) uses the geographic location of the home as a standard in lendin g. In contrast, only 
Lender B (Table 5a) ,uses the loan s eeker' applicanf s tenure at his or her job as a factor in his lending 
underwritin g standard. In anoth er exam ple, although both Insurer A a nd Insur erB use age as a factor 

1 0 in their insurance underwriting standards, only Insurer A (Table 4b) uses the nu mberof po ints on the 
insurance ap plicant's Ij^m^asAnJnsjjrance underwritinR_factor_In cont rast, only Insurer B (Table 
5b) uses how long ag ojwis_the,a p plicant ? s last moving violation's a factor in the insurance 
underwriting standard. 

Therefore, it will be clear to those skilled in the art that the sample lending criteria and 

1 5 underwriting standards depicted in Tables 44a. 4b. 5a and 25b are simplified for pedagogical 

purposes and that the lending Gfiteria and/or underwriting standards used by other lenders /insurers can 
be significantly more complicated. Furthermore, it will be clear to those skilled in the art how to 
create and input a loan criterion lendin g and/or insurance underwritin g standard into data processing 
system 101 for one or more types of loans-and a lines of credit , insurance and reinsurance and for any 

20 set of factors, standards, interest rates, insurance premiums, fees and terms. 

Therefore, it should Ji^und^rsiopd that data pro^e^sjng^sy^tem 1 0 1 does not set or a ffecLthe 
underwltmgjta^^ the insurers who patronize the system, but accepts any set of factors 

that an insure r desires as a nunderwriting standard. 
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In accordance with the illustrative embodiment of the present invention, aA lende r/insurer 
can input a revised lending criteria into or revise an underwritingjtandard in data processing system 
101 at any time a or withdraw-aH-eF a portion of a lendinp criteria an undei^itin R^tandard^or 
withdraw an insu_rance.product or associated premium^fee_orte rm in data processing system 101 at 
5 any time. This is to enable a lende r/insurer to adjust his or her offering as its situation and market 
conditions change. 

The list of lending eriieri aand/or insurance underwriting standards ^insurance products, 
premiums, fees and/or terms from each of the plurality of lenders /insurers are stored in 
loan /underwriting criterion standard database 251 in data storage device 203. 
10 At step 302, data processing system 101 compiles statistics on the lending criteria orjnsurance 

unden^ritjn g standards, insurance produc ts,_preiniu^ terms received from the plurality 

of lenders /jnsurere . Such statistics might include, but are not limited to: 

• the number of lenders /insurers who have lending eriteria and/or insurance underwriting 
standards pending in data processing system 101 ; 

15 • the number of lenders /insurers who are endeavoring to provide loans or lines of credit for 

each type of loan or insurance product ; 

• any element of a lendinp criteria an underwriting standard , premium , fee or term as a 
function of any other element of a lending criteria an_underwriting standa rd, premium, fee 
or term — to answer questions such as "What is the lowest interest rate cited in a lean 

20 criterion lendin g underwritin g sjandard for a home mortgage loan for $86,000 in 

Manhattan to a loan seeker an applicant who earns $ 1 02,000 per year and who has been at 
their current job for two years?" and "What is the largest auto loan available to a loan 
seekeran a pp licant to earns $34,000 per year?" or "What is the insurance premium cited 
in an underwriting standard for auto liability insurance for $86.000 of covera g ejn 

25 Manhattan to an applicant who is 47 years old and who has 9 points o n its licen se?" and 

"What is the greatest amount of auto liabilit y coverage available to an ap plicant who is 
19 years old?" 

• thethe elements for any type of loan-ef a line of credit orJlnsuram^Bolic y — to answer 
questions such as "What are the i nd i dual elements considered by all lenders /insurers 

30 endeavoring to provide home mortgage loans?" _or "What are individual-elements 

considered b y all lenders/insurers endeavorin g to pro vide auto liability insurance?" 
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It will be clear to those skilled in the art how to compile such statistics from the lending 
eriteri aand/or insurance underwriting standards received. Advantageously, step 302 is performed 
each time a new loan criterion or-a revised loan criterion lending and/or ins urance und erwriting 
standard, insurance product premium, fee or contract term is received by data processing system 101 
5 or a loan criterion is withdrawn. 

The statistics compiled at step 302 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described below with respect to step 312. 

At step 303, a loan solicitation an app lication is received at data processing system 101 from 
1 0 each of one or more loan seekers appjjcants . As with the lean undeiwitin g criterion gtendard , each 

loan solicitation application can be received at data processing system 101 via a data network and data 
network interface 206 or via a telephone network and telephone network interface 205. Furthermore, 
each loan solicitation ap plication can be a mere inquiry about the availability of a loan , line of credit 
or insurance p olicy, its interest rates or insurance premiums , fees, and terms, or it can be a contractual 
1 5 offer to enter into a loan-ei^ line of credit agreement , or insurance binder . 

Each loan solicitation application can be received at data processing system 101 directly from 
a loan seeker an applicant or indirectly through an entity that acts as an application processor gr 
insurance agent for the loan seeke r applicant or insurer . In either case, a record is kept in netbacking 
database 255 of whether an application processor or insurance agent is used, and if so, who the 
20 application processor or insurance agent is. The purpose of keeping a record of whether an 
application processor or insurance agent is used is to ensure that the application processor or 
insurance agent is compensated for his or her service, as discussed in detail below with respect to step 
310. 

Advantageously, each loan solicitation ap plication is received in the form of answers to a 
25 series of questions, which questions are based, at least in part, on the statistics compiled in step 302. 
In particular, the questions are designed to elicit answers that enable data processing system 101 to 
determine how well the loan seeker application compares to the lending eriteriaand/or insurance 
underwriting standard from each lender /insurer . In other words, the questions are designed to provide 
data processing system 101 with that necessary data to enable it to match, if possible, each lean 
30 seeker appjjcant to the most appropriate lende r/insurer . 

For example, if the two lenders, Lender A and Lender B discussed above, are the only two 
lenders who have input lending underwritin g eriteria standards into data processing system 101, then 
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the two lenders, in aggregate, are endeavoring to provide the six types of loans andgr lines of credit 
shown in Table 6r6a. 



accounts receivables loans 



auto loans 



home mortgage loans 



personal loans 



small business loans 



student loans 



Table 6a - Types of Loans and Lines of Credit Available 



In another e xample, i f the two insurers. Insurer A and Insurer B discussed above, are the only 
two insurei^jwh^ay^npuLu standards into data processing system 101. the n the two 

insurers, in aggregate, are endeavoring to p rovi de the six types of insurance shown in Table 6b. 



disability insurance 
auto collis ion insurance 
auto liability insurance 
life insurance 

key-man insurance 
malpractice insurance 

Table 6b - Types of Insurance Available From All Patronizingjnsurers 

Therefore, the first piece of data sought in a loan solicitation an application might be designed 
to identify the type of loan-er^ line of credit or insurance polic y that the loan seeker aq plicant is 
seeking. For example, the first question put to a loan seeker an^ppjjcant might be "What type of loan ? 
line of credit or insurance p olicy are you interested in — an accounts receivable loan, an auto loan, a 
home mortgage loan, a personal loan, a small business loan,-eF a student loan? 11 , disabilityjn^urance, 
aRtoi^HjsjonJnsiirance, auto liabilityjnsurance a lj^insuxance 3 _key-man insur ance or malpractice 
insurance?" 

The subsequent data sought in the loan solicitation application advantageously enables data 
processing system 1 01 to determine whether the loan seeke r appljcant satisfies the lending 
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eritef4 a/insu_ran_cejjnde for the type of loan-of a line of credit ounsurance_|3olicv 

sought, and if multiple lenders/insurers endeavor to provide loans-and 3 lines of credit, or insurance of 
that type, who the most appropriate lende r/insurer is. 

For example, if the loan solicitation appjication indicates that the loan seeker applicant is 
interested in a "30-year, fixed-rate home mortgage loan," then data processing system 101 must 
ascertain whether the loan seeker applicant is qualified for such a loan from either Lender A or 
Lender B or both (because both Lender A and Lender B endeavor to provide such loans). 
Alternatively, if the insurance a pplication indicates that the applicant is interested in $300.000 
covera g e of auto liabili ty insurance th en data pn^^sjnRjystemJALrnu^as certain whe th_e_rthe 
a pi^cantjL^ from eit her Insur eiiA orjnjs^ 

InsurecAjand insurer B endea vor to provide such insurance) .. 

To this end, and given the lending criteria in und^writing standards Tables 4a and S^Sa, 
above, the following questions, among others, might be put to the§ loan seekerapplicant: 

1 ) How much money do you want to borrow? 

2) What is your income? 

3) How long have you been at your current job? 

4) What is the Postal ZIP Code for the home you are purchasing? 

Similarly , given the underwriti ng standards of Tables 4b and 5b. the followin g questions, among 
others, mig ht be put to an insu rance applicant to dete rmmej f the a pplicant satisfies_ekher or both 
underwriting standards: 

1) How old are you,? 

2) How many_points are on your license? 

1) How lon g a go was your last moving violation? 

Although question #3 is only relevant to the lending errteria and/or insurance underwritin g 
standard for Lender /Insurer B and loan question #44s and insurance question #2 are only relevant to 
the lending eriteria and/or insurance underwriting standard for Lender /Insurer A. both questions are 
advantageously asked and their answers received and stored in loan solicitation application database 
252. 

To reiterate, the data sought in a loan solicitation an application is designed to enable data 
processing system 101 to match, if possible, each loan solicitation apBLication from a loan seeker an 
ap plicant to the most appropriate lender /jnsureLJj y. for exam p l e, cost and coverage. 
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At step 304, data processing system 101 compiles statistics on the lean 
solicitations applications received. Such statistics might include, but are not limited to: 

• the number of loan solicitations applications for each type of loan-ef ? line of creditor 
insurance policy received in a given interval; 

5 • the total dollar volume of loan solicitations a pplications received for each type of loan a 

line of credit or insu rance policy: and 

• any element of any loan solicitation a pplication as a function of any other element — to 
answer questions such as "What is the total dollar volume of the lean 
solicitations a pplications received in the last 6 days from loan seekers applicants seeking 

1 0 home mortgage loans for $200,000 or more in New Jersey?" or "What is theJolaLdolJar 

volume of the app lic ations received in theJasjjLda vs from a p|iU^ants_seeking auto 
liability insurance for $200.000 or more in New Jersey?" 
It will be clear to those skilled in the art how to compile such statistics. Advantageously, step 
304 is performed each time a new loan solicitation a pplication is received by data processing system 
15 1 0 1 or a loan s olicitation an application is amended or withdrawn. 

The statistics compiled at step 304 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described below with respect to step 312. 

At step 305, data processing system 101 compares each loan solicitation ap plication received 
20 in step 303 to the lending sriteria and/or insuran ce underwriting standards stored in lending 
eriteriaand/or insura nce underwritin g standard database 25 1 to identify, if possible, 

(1) a selected lende r/insurer , and 

(2) a prioritized list of alternative lenders/insurers, including a first alternative lender£n§u£§r;. 
In other words, data processing system 101 endeavors to find one or more lenders /insurers 

25 who, based on the lending Gfito4aand/or insur ance unde rwritin g standards in lending Gfrteria and/or 

insurance underwriting standard database 25 1 are satisfied by the loan solicitation ap plication received 

in step 303. There are three possible outcomes of step 305: 

1 . The loan solicitation application does not satisfy the lending efiteriaand/or insurance 

underwritin g standards of any lende r or insurer : 
30 2. The loan solicitation a ppjication satisfies the lending eriteria and/or insurance 

underwritin g standards of only one lender j)r insurer: or 
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3. The loan solicitation apBlicAtion satisfies the lending sriteri aand/pMnsu^ 
underAvritinRAtandai^s of two or more lenders or insurers . 

Depending ln the example case of an applicant for a loan or line of cre dit, de pending on the 
outcome of step 305, data processing system 101 then, at step 306, advantageously outputs: 

i. (to the selected lender) an indicium of the identity of the loan seeker applicant; or 

ii. (to the selected lender) the loan solicitation anplication to the selected lender; or 

iii. (to the loan seeker applicant) an indicium of the identity of the selected lender; or 

iv. (to the loan seeker a pplicant) an indicia of the interest rate, fees, and terms cited in the 
lending eriteriaunderwriting standard satisfied by the loan eriteriaunderwritin g standard 
from the selected lender; or 

v. (to the loan seeker a puljcant) an indicium of the identity of the alternative lenders; or 

vi. (to the loan seeke r app licant) an indicia of the interest rate, fees, and terms cited in the 
lending eriteri aunderwriting standard satisfied by the loan eriteria underwritin g standard 
from each of the alternative lenders; or 

vii. any combination of i, ii, iii, iv, v, and vi. 

Case #1 — In the first case, when the loan solicitation application does not satisfy the lending 
eriteria and/or insurance unde rwritin g standards of any lender _and/or insurer , data processing system 
101 informs the loan seeker applicant of such (or the application processor or insurance a g ent if one is 
used). Injsorn^cases. data processin g s ystem 101 mavunfonrLthejip plicant of the reasons why the 
application is unsatisfactory. 

As an example of the first case, assume that a loan seekerapplicant. Loan SeekerA pRHcant 
#1, provides the loan solicitation ap plication depicted in Table 2r7aL 



Type of Loan or Line of Credit Sought 


Home Mortgage Loan 


Amount of Loan 


$211,000 


Income 


$19,500 


Tenure at Job 


2 months 


Postal ZIP Code for Home 


07920 



Table 7a — Loan Solicitation Application from Loan Seeker AppIicant # 1 

By comparing the data in Table 7g to the 4en4mgunderwriting eriteria ^andmls in Tables 4a 
and ^5a, it can be readily observed that Loan Seeker Applicant #1 does not satisfy the 
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lending underwiting criteria staiidards of either Lender A or Lender B. Therefore, data processing 
system 101 informs the loan seekera pfilicant of such and advantageously also informs the loan 
seeker apfiljcant why his or her loan solicitation aptilication did not satisfy any lenders 
lending undermfting criteria. standards. 

As a seconcLexample of the first case, a ssume that an insurance a pplicant. Ins urance applicant 
#1, provides the insurance ap plication de picted in Table 7b. 



Insurance Product Sought 


Auto Liability Insurance 


Amount of Coverage 


$400,000 


Age of Insurance Applicant 




Number of Points on License 


±a 


Length of Time Since Last Moving Violation 


3 weeks 



Table 7b — Insurance Application from Insurance applicant #1 



Bv com paring the data in Table 7b to the underwriting standard in Tables 4b a nd 5b. it can be 
readily_observed that insuranc e a pplicant #1 does not satisfy the underwriting st andard of either 
Insurer A or Insurer B (the insurance applLcant_has too many points and its last movin g v iolation was 
too recent). 

Therefore. d^^pr^_^ slng,syM emJ^Unfo such and advantageousl y also 

informs the ap plicant why his or her app lication did not satisfy the lending and/or insurance 
underwritin g standards of any lender a nd/or insurer. 

Case #2 — In the second case, when the loan solicitation application satisfies the lending 
eriteriaand/or insurance underwriting standards of only one lende r and/or insurer , that lender or 
insurer is designated as the "selected lender- Zinsurer!! by data processing system 101 . In the case 
oLjnsurance. f or exa mple, data processing system 101 then, at step 306. advantageousl \iiMtmitsi 

L (to the selected insurer) an indicium o f the identity of the insurance applicant: or 

jjj (to_the_sel ected insurer) all or a portion of the in surance a pfilj^ipn;_or 
jjL (toikejinsuran 

jv. (to the ins urance_applicant) an i n^idjjmj3Qh^qremLum a -fee s. and terms cited in the 

ujidenj/ritjng_stan dard satisfied bv the insurance application: or 
v, an y combination of i. ii. iii a nd iv. 
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The selected lende r/insurer and the loan seeker a pRlMant then interact, either through data processing 
system 101 or not, as necessary or desirable, to close the loan-er s line of credit , or insurance policy 
(e.g.. enter into a binding contract for insurance coverage V If the selected lende r/insurer desires to 
engage the services of a loan processor (e.g., loan processor and/or underwriter 105) to facilitate the 
5 closing, that fact, and the identity of the loan processor and/or underwriter is conveyed to data 
processing system 101 and stored in netbacking database 255. The function performed by an 
underwriter in this case is to colle ct the ap propriate documentation from the insuran ce applicant and 
to ensure that the data provided by the insur ance applicant in the insuranc eapnlication is. in fact 
truthful, correct and complete. The_ purpose of keeping a record of whether a loan processor or 
10 underwriter is used is to ensure that the loan processor _and/or_un_derwriter is compensated for his or 
her service. This is discussed in detail below with respect to step 310. 

As an example of the second case, assume that a loan seeker appjjcant , Loan Seeker Applicant 
#2, provides the loan solicitation application depicted in Table Oa. 



Type of Loan or Line of Credit Sought 


Home Mortgage Loan 


Amount of Loan 


$211,000 


Income 


$95,000 / year 


Tenure at Job 


60 months 


Postal ZIP Code for Home 


07920 



Table 8a — Loan Solicitation Application from Loan See k e r A p piican t #2 

1 5 By comparing the data in Table 8§ to the lend i ng underwriting eriteria standards in Tables 4a 

and 5?5a, it can be seen that Loan Seeker Applicant #2 satisfies the lendiftgunderwriting 
eriteriastandards of Lender A for a loan of $21 1,000 (which is quoted at 7.25%). Furthermore, it can 
be seen that Loan Seeker Applicant #2 does not satisfy the lending underwritin g eriteria standards of 
Lender B for a loan of $21 1,000 because Loan Seeker A pplicant #2 has insufficient income ($95,000 

20 is below the $100,000 per year required). Therefore, the loan solicitation a pp lication only satisfies the 
lending underwritin g eriteria standards from Lender A and, therefore, data processing system 101 
identifies Lender A as the selected lender. 

As^^concLexamp le of the secon djcase^ssum^^ insuranc e applicant insurance 
applicant #2. provides the insurance application d epicted in Table 8b. 

25 
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Insurance Product Sought 


/\uio i^iaDiiiiy insurance 


Amount of Coverage 


$600,000 


Age of Insurance Applicant 


M 


Number of Points on License 


I 


Length of Time Since Last Moving Violation 


9 vears ago 



Table 8b — Insurance application from Insura nce applicant #2 

Byjgomparing the data in Table 8b to the underwriting standard in Tables 4b and 5b. it can be 
seen that Insur ance Applicant #2 satisfies the underwriting standard of Insur ej„A_fo_r$6 00,000 of 
coxeragejwhj^ at $0.4S _ »jLmonth.p er thous aiijLdi>ll^ 

5 be seen th atjnsjjranc e applicant #2 < joe:Lnot_sMisfyj he underwritin g standard of Insurer B for 

coverage of $600.000 bec ausejns urance applicant #2 is too youn g (26 vears of ag e is below the 27 
vears of a ge required for more than $500.000 in covera ge). Theref ore, the insurance a pplication only 
satisfies the underwriting standard from I nsurer A and, therefore, data processin g_s ystem 101 
identifies Insurer A as the selected insurer. 

10 Whether the selected lender/insurer and loan solicitor applicant communicate solely through 

data processing system 101 to close the loan or line of credit or write the in surance policy, data 
processing system 101 advantageously tracks the progress of each application, all lender /insurer and 
loan seeker ap pJicant communications, document processing steps, closing rates or written RQiicjes_ as 
a percentage of loan solicitations a prj^icatjons referred, and the resulting billings and receipts of the 

1 5 parties. This is useful for, among other things, ensuring that parties do not receive the benefit of data 
processing system 101 without paying for it. 

Furthermore, data processing system 101 maintains a permanent record of the closing 
eriteria attributes for each loan-andj line of credit, and/or insurance policy in closing efrteriaattributes 
database 257. For the purposes of this specification, the term "closing criteria" attributes" is defined 

20 as those attributes of the loan solicitation application and lending criteria the underwriting standard for 
the loan-er, line of credit and/or insurance policy that might be useful at a later time to cost/value gr 
reinsure that loan-or s line of credit and/or insurance policy. The purpose of maintaining the closing 
sftteria attrjbules for each loan-aftd^ line of credit and/or insurance policy is discussed below with 
respect steps 3 1 3 to 3 1 5. 

25 Case #3 — In the third case, when the loan solicitation appiication satisfies the lending 

Gfiteria and/or insura nce underwritin g standards of two or more lenders /insurers , data processing 
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system 101 identifies one of those lenders /insurers whose lending eriteria an.d/oMnsuxanc^ 
underwriting standards are satisfied as the selected lende r/insurer and the remaining lenders /insurers 
as alternative lenders /insurers . Of the lenders/insurers whose lending Gf^fi mn^^JBmt^ncG 
underwritin g standards are satisfied, that lender /insurer that cites the lowest interest rate or insurance 
5 premium and fees and the best terms for the loan-er 2 line of credi t or insurance is identified as the 
selected lende r/insurer . 

If there are two or more than two lenders/insurers whose lending eriteri aand/or insurance 
underwriti ng standards are satisfied by the loan solicitation application and that offer the same interest 
rate, fees, and terms for a given loan or line of credit, data processing system 101 selects the 

10 chronologically first to offer the interest rate, fees, and terms a s the selected lender. This convention 
further induces lenders to lower their interest rates and fees quickly and to improve their terms, which 
contributes to the efficiency of the market.If there are two or more lenders whose lending criteria are 
satisfied by the loan solicitation but that offer a different , but clearly good, combination of interest 
rates, fees, and terms for a given loan or line of credit, data processing system 101 can select them 

1 5 both as co-selected lenders. In this case, the loan seeker applicant might be given the option of which 
he or she desires to deal with . _In_an other alt ernative, if t here are two or more lenders/insure rs whose 
]endinR_and/or insuran ce underwritin g standards ar e satisfied b v the application and that offer the 
same interest rate, insurance premium, fees, and terms for a Riven loan, line of credit or insurance 
policy, data processing system 101 advantageously that offer the same interest rate, fees, and terms 

20 for a given loan or line of credit, data processing system 101 _selects the chronolo gically first to offer 
the interest rate, the interest rate, set of premiums, fees, an d terms as the selected lender/insjjrer._JThis 
convention fu rther induce sjender s to lower their interest rates and fees quickly /insurers to lower their 
interest rates, premiums and/or fe es quickl y and to improve their terms, which contributes to the 
efficiency_of the market. In another alternative, if there are two or more lenders/insurers for whom 

25 the_app]jcant qualifies, that off er the same premium, fees, and terms for a given insurance p roduct. 
data_processin g_s ystem 101 can alternately designate one insurer and then the others, in round-robin 
fashion, as the selected insurer. And as a third alternative, if there are more thantwo^ins^urers whose 
underwritin g standards are satisfied b v the insurance a pplica tion and that offer t he same premium, 
fees, and terms for a g jyenJns.ura nce product, data processing system 101 ca n„ran^mlYd^sj g nale^one 

30 jjisureLa^the^^ 



The first alternative lender/insurer is that lender or insurer of all of the lenders- 




criteria are satisfied bv the loan solicitation/ insurers whose lending and/or insurance underwriting 
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standardL are satisfi ecTbv the apBljcation^and that offers tessthe nextrrnost- advantageous interest rates 
and fees or terms for the loan or line of credit »_orthe next best premiums, fees a nd terms for the 
solicited insurance . The second and subsequent alternative lenders /insurers are identified similarly. 

The utility of identifying alternative tenders lender/insurers arises when, for any reason, the 
selected lender /insurer is unable or unwilling to provide the loan-er^ line of credit , or insurance policy 
despite the loan criterion lending and/or insurance underwriting standard to the contrary. If the 
selected lender /insurer fails to provide a Ioan-er A line of credit or insurance ( through no fault of the 
insurance applicant), then the selected lende r/insurer eanmight be "punished!! by a cash fine payable 
to either the owner of data processing system 101 or to the loand i sap ppj njed seekerapplicant or both. 
In the event that a selected lender/insurer does not provide the loan-er, line or credit _orjnsurance , it is 
stricken as the selected lender /insurer and the first alternative lende r/insurer is promoted and becomes 
identified as the selected lender /insurer . The newly identified selected lende r/insurer and the Jean 
seekerapplicant then endeavor endeavors to close the loan-er 2 line of credits or insurance polic y. 

In the example of an ap plication for insurance, data processing system 101 then, at ste p_306, 
advantageously outputs: 

L (to the selected insurer) an i ndicium of the identity of the applicant: or 
iL (to the sel ected insurer ) all or a portion of the in surance ap p lication: or 
iii. (to the a pplicant) an indicium of the identit y of the selected insurer: or 
rv. (to the a pplicant) an indicium of the premium, fees , and terms cited in the 

underwritin g _standard satisfied byjhe insurance application: or 
^ (to the applicant) an indicium of the identit y of the alternativ e insurers: or 
yj, (to the a pplicant) an indicium of the p remium, fees, and terms cited in the 

undgrwriting_standard satisfied by tjheinsurance under writin g standard from each of 
the alternative insurers: or 
vii, any combination of i. ii. iii. iv. v. and vii. 
As an example of the third case, assume that a loan seekef apRljcant , Loan Seeker Applicant 
#3, provides the loan solicitation application depicted in Table 9r9a. 



Type of Loan or Line of Credit Sought 


Home Mortgage Loan 


Amount of Loan 


$135,000 


Income 


$80,000 / year 


Tenure at Job 


30 months 
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Postal ZIP Code for Home 



07701 



Table 9a — Loan Solicitation Application from Loan Seeke rApplicant #2 

By comparing the data in Table 9a to the tendrng underwriting eriteria standards in Tables 4a 
and ^Sa, it can be seen that Loan SeekerApplicant #3 satisfies the lending underwriting 
eriteria standards for both Lender A and Lender B. For such a loan, Lender A quotes a 7.20% 
interest rate and Lender B quotes 7.25%. Therefore, because the interest rate cited by Lender A is 
lower than that of Lender B, data processing system 101 identifies Lender A as the selected lender 
and Lender B as the first alternative lender (assuming that the other fees and terms are comparable). 

As jm<rtheLejxam^ case, assiimejhat_anjns_ur ance appl icant J iisj^^^ 

#3. provid e^theJn^rance_application depicted in Table 9b. 



Insurance Product Sought 


Auto Liabilitv Insurance 


Amount of Coverage 


$100,000 


Age of Insurance Applicant 


M 


Number of Points on License 


Q 


Length of Time Since Last Moving Violation 


9 vears ago 



Table 9 b — Insurance_Application from Insurance A p plicant #2 



Bv com parin g the data in T able 9b to the underwriting standard i n Tables 4b and 5b, it can be 
seen that Insurance ap plicant #3 satisfies the underwritin g stand ard for both Insurer A and Insurer B. 
For such a n insurance a pplication. Insur er A quotes a $1 .47 premium and Insure r B quotes $1 .81 
premium. Therefore, because the insurance pre mium quoted b v Insurer A is lower than that of 
Insurer B. data processing system 101 identifies In surer A as t he selected insurer and Insurer B as the 
first alternative insurer (assuming that the other fees and terms are comparable). 

At step 307, data processing system 101 compiles statistics on the matching of lean 
s olicitations ap plications to lending erite4aand/or insurance underw ritin g standards , and of the failure 
to match loan solicitation s appjjcatjons to lending sriteriaand/or insurance underwriting standards. 
Such statistics might include, but are not limited to: 
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• the number of matches for each t¥pe^loan Jjne_o,Lc^^ in a given 
interval; 

• the total dollar volume of the matches for each type of loan, line of credit or i nsurance 
BQljcy ; and 

5 • any aspect of any match as a function of any other aspect — to answer questions such as 

"What is the average interest rate of the matches made in the last hour from auto for auto 
loan s in California?" in California?" or "What is the average insura nce premiu m of the 
matches made in the last hour from insurance applicants seekin Rjuito_li abUi,tv_in s 
in California who are 21 years old?" 
10 It will be clear to those skilled in the art how to compile such statistics. Advantageously, step 

307 is performed each time a match is made between a loan solicitation anapp lication and a 4ea» 
criterion lendin g and/or insuranc e underw riting standard and each time there is a failure to match a 
loan solicitation an application to a loan criterion lendin g and/or insurance und erwritin g standard . 

The statistics compiled at step 307 are stored in statistical database 253 in data storage device 
15 203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described below with respect to step 312. 

At step 308, data processing system 101 receives ana indication statement of the fee incurred 
by each patron (e.g., the selected lender, the loan seeker applicant etc.) associated with the 
transaction, which fee is correspondingly eamng earned by the owner/operator of data processing 
20 system 101 . Advantageously, the fee is incurred by the selected lender ^Hnsurer when the loan-or ? 
credit line or insurance is closed-and-ne . No fee is incurred by the loan seeker a Bpjjcant . In an 
alternative embodiment of the present invention , the fee is incurred jn step 306 by the selected lender 
for merely introducing the selected lende r/insurer and the loan seeker in step 3Q6. aBBljcant In 
another alternative embodiment, the fee is incurred by the loan seeker applicant. In yet another 
25 alternative embodiment, a fee is incurred by the selected lender and a fee is incurred by the Jea» 
seekerapplicant. 

Advantageously, the fee is based on the dollar volume of the loan or line of credit, OLPoHc y 
written or on the size of the premiums, or both, and the indication amount of the fee incurred is stored 
in earned fee database 254 in data storage device 203. The fee information is valuable because it 
30 enables data processing system 101 to determine how to distribute, remit and credit the aggregate fees 
and to price the statistics in statistics database 253. More is said about this in steps 309 through 312. 
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At step 309, data processing system 101 compiles statistics on the fees incurred, if any, from 
each loan seeker applicant and lender/in§umr. Such statistics might include, but are not limited to: 

• the aggregate fees incurred by a given lender in a given interval; 

• a measure of the a ggregate fees incurred in a given interval from transactions in which a 
given insurer has provided the insurance: 

• the aggregate fees incurred by all lenders in a given interval in which a given application 
processor has prepared the loan solicitation application ; 

• the aggregate fees incurred by all lenders in a given interval in which a given loan 
processor has facilitated the closing of a loan or line of credit; and 

• the aggregate fees incurred by a given lender in a given interval in which the lender has 
acted as his or her own loan processor; 

• the aggregate fees incurred as a function of any aspect of any lending criteria and/ or 4ean 
solicitation insurance underwriting standard or application — to answer questions such as 
"What are the aggregate fees incurred on loan solicitations applications for home 
mortgage loans for $200,000 or more in New Jersey in the last 28 days?" or "What are 
the fees incurred on a pplications for auto liability insurance for $200.000 or more in New 
Jersey in the last 28 days?" 

It will be clear to those skilled in the art how to compile such statistics. Advantageously, step 
309 is performed each time ana indication statement of an incurred fee is received by data processing 
system 101 (step 308). 

The statistics compiled at step 309 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or 
provided as described below with respect to step 312. 

At step 310, data processing system 101 computes and outputs an indicium of the portion of 
the fee incurred in step 308 bv each of : 

( 1 ) the loan seeke r applicant ; 

(2) the application processor or insurance a gent if one was used; and 

(3) the loan processor and/or underwriter, if one was used. 

In all cases, the remittance of some portion of the incurred fee to each of these parties is made 
not only to compensate the party for the services they have performed, but also to encourage and 
reward the parties for facilitating the closing of loans-and^ lines of credit and/or insurance policies 
through data processing system Wlr lOl (which contributes to the efficiency of the overall market). 
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With regard to the loan seeke r applfcant, a portion of the fee incurred by the lender£m§yrgr 
might be provided to the loan seeker applicant based on the total dollar volume of loans-ef s lines of 
credit or insurance policies that the loan seeke r applicant has received through data processing system 
101 in a given interval jgj?.. the tot al fees earned from thre etrans actions in w hich the insurance 
5 a pplicant gets auto insurance, health insurance and homeowners insurance throug h data processing 
system 101 from three different insurers, etc.) . In other words, the loan seeker applicant should be 
rewarded for his or her patronage of data processing system 101 . The statistics compiled in step 309 
are useful in determining the amount of the fee incurred by the loan seeker applicant. 

Furthermore, if the loan seeker apgUgMtf acts as his or her own application processoror 

1 0 insurance .a g ent , then the loan seeker appLicajit lowers the cost of doing business for the lender /insurer 
and should be rewarded for doing so. Therefore, the remittance of a portion of the incurred fee to the 
loan seeker applicant encourages the loan seeker applicant to act as his or her own application 
processo r or insurance agent . 

With regard to an application processor or insurance agent who acts as an agent for the 4ean 

1 5 seekeyapplicant (if one is engaged with regard to a particular loan or line of credit application), a 

portion of the incurred fee is remitted back to the application processor or insurance agent for his or 
her service in assisting the loan s eeker applicant in preparing the loan solicitation application . 
Furthermore, because the application processor or insurance a gent and not the loan seeker ap plicant 
might make the decision to patronize data processing system 101, the application processor qt 

20 insurance a g ent is advantageously also provided an additional portion of the incurred fee as an 
origination fee for choosing data processing system 101 . The origination fee might vary, for 
example, based on the total dollar volume of the loans and lines of credit closed in which the 
application processor is involved. The statistics compiled in step 309 are useful in determining the 
amount of the fee incurred by the application processor or insurance a gent . 

25 With regard to the loan processor and/or underwriter (if one is engaged with regard to a 

particular loan-er a line of credit or insurance policy ), a portion of the incurred fee is remitted back to 
the loan processor and/or underwriter for his or her service in facilitating the closing of the Ioan-ef 2 
line of credi t or insurance polic y. Furthermore, to encourage the loan processor and/or underwriter 
to expedite the closing of the loan-ef a line of credit or insurance policy involving data processing 

30 system 101, an additional portion of the incurred fee is advantageously provided to the loan processor 
and/or underwriter based on the total dollar volume of the loans-and a lines of credit or insurance 
policies closed in which the loan processo r and/or underwriter is involved. The statistics compiled in 
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step 309 are useful in determining the amount of the fee to be remitted to the loan processor jmdZor 
underwriter . 

As shown in FIG. 5, at step 311, data processing system 101 outputs an indicium of a portion 
of the fee, if any, to be remitted back to the selected lende ror insurer . The purpose of remitting a 
5 portion of the fee back to the selected lender /insurer is to encourage the selected lende r or insurer to: 

(i) patronize data processing system 101; 

(ii) offer the widest variety of loans-andj lines of credit and/or insurance products at the 
lowest interest rates or insurance premiums and fees and with the best terms; and 

(iii) close the largest number of loans-and 2 lines of credit jand/orjmumnc e policies possible 
1 0 through the system. 

To this end, the amount of the fee to be remitted back is advantageously dependent on: (i) the 
measure of fees incurred by data processing system 101 from transactions in a given interval in which 
the lender /insurer has provided the loans-and^ lines of credit , or insurance , and (ii) a graduated 
schedule (e.g., Table 1 above, etc.). For example, if less than $1,000,000 in fees are incurred by a 
15 given lender or insurer within the last month, then only 15% of the incurred fee is remitted back to the 
lender /insurer . In contrast, if more than $5,000,000 in fees are incurred by a given lender or insurer 
within the last month, then 35% of the incurred fee is remitted. The statistics compiled in step 309 
are useful in determining the amount of the fee to be remitted back to the selected lende r/jnsjirer . 

Furthermore, at step 31 1, data processing system 101 outputs one or more of the following: 
20 i. an indicium of a portion of the fees incurred with respect to the primary market and with 

respect to each lender to be credited to each lender, which credit can be applied against the 
fees incurred by the lender in the secondary market; 
iL an indicium of a portion of thefee,,Lfanv, to be credited to each insure r, which credit can 
beap&jjedagainst the fees incurred b y the insurer in reinsuring (i.e.. being either the 
25 reinsurer, the reinsured or both) throu gh data proces sing system 101: 

iii. ii^an indicium of a portion of the fees incurred with respect to the secondary market and 
with respect to each lender to be credited to each lender, which credit can be applied 
against the fees incurred by the lender in the primary market; and 

iv. «fr-an indicium of the price to be paid by each lender and statistics subscriber for the 

30 statistics output in step 312 and an indicium of the terms and nature of the statistics output 

in step 312. 



NYDOCS04/327779 



-37- 



The purpose of crediting a portion of the fee in one market to the other is to further encourage 
the lende r/insurer to: 

(i) patronize data processing system 101; 

(ii) offer the widest variety of loan or insu rance products at the lowest interest rates gr 
5 insurance premiums and fees and with the best terms; 

(iii) close the largest number of loans-aadj lines of credit and/or insurance policies possible 
with the assistance of data processing system 101; and 

(iv) frads buv and/or sell loans and pools of loans and/or reinsure through data processing 
system 101. 

1 0 Furthermore, by changing the amount of the fees in one market that can be credited against 

the fees in the other, the illustrative embodiment data_processing s ystem 101 is able to affect the 
efficiency of both the primary and the secondary markets. 

The amount of the fee to be remitted back is also advantageously dependent on: (i) the 
measure of fees incurred by data processing system 101 from transactions in a given interval in which 

1 5 the lende r/insurer has provided the loans-and^ lines of credi t or insurance , and (ii) a graduated 

schedule (e.g., Table 3 above, etc.). It will be clear to those skilled in the art how to compute and 
output an indicium of the fee to be remitted back to each lende r/insurer and how to compute and 
output an indicium of the fee to be credited to each lender/m^urnr against fees incurred for 
tfadfflgbuying and/or selling loans and pools of loans and/or reinsuring risks through data processing 

20 system 101. 

At step 312, data processing system 101 outputs some or all of the statistics (regarding the 
primary market or the secondary market) stored in statistics database 253. It will be clear to those 
skilled in the art that the "statistics" provided can include raw data as well as information about the 
raw data. Advantageously, some parties are given the statistics in real-time, while others are given 

25 them delayed by some duration (e.g., 15 minutes, 24 hours, etc.). Typically, the statistics in real-time 
will be considered more valuable than the statistics that are delayed. Furthermore, some parties might 
be given more statistics than others. 

Although some or all of the statistics can be sold for cash to the statistics subscribers (e.g., a 
newspaper, a financial analyst, etc.), the statistics are advantageously given for free or at a subsidized 

30 price to those patrons (e.g., the lenders, loan seekers ap pjicants , loan pool traders bu yjers.and/QL^llers 
oLIoans , .insurers, reinsurers, reinsureds. etc.) who actually close loans and/or lines of credit-er a buy 
or sell loans , write policies^and/or reinsure through data processing system 101. In particular, the 
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price of the statistics for a given patron advantageously decreases as a measure of the fees incurred 
with respect to all transactions (in both the primary and secondary markets) associated with that 
patron increase. The decision whether to output statistics to a patron in real-time or not and for free 
or for a subsidized price is advantageously made based on the amount of fees incurred by transactions 
5 involving that patron in a given interval^ which is considered one indication of how much that patron 
has contributed to the efficiency of the market on data processing system 101 . The data stored in 
earned fee database 254 and netbacking database 255 are useful for this purpose. 

In steps 3 1 3 through 3 1 9, data processing system 1 0 1 functions as a market for the 
tfadmg buyinR_and se lling of loans between loan pool traders buyexs_an_d_se llers of lo ans, and/orthe 

10 imnsjjran_c^_^ andjrMnsureds , for which each loan pool trader party incurs a 

fee, which is paid to the owner/operator of data processing system 101 . In general, it will be to the 
advantage of the loan pool traders buvers and/o rjeljers_of loans, reinsu rers, an d/or reinsureds if they 
base their bids and offers to trade or reinsure at least partially on the statistics output to them in step 
312. Otherwise, they are likely to be arbitraged by other entities that do. 

15 For the purposes of this specification, a "pool of loans" is defined as comprising one or more 

leansr-Advantageously, the offers to sell and the bids to purchase are based on the statistics output to 
the loan pool traders buvers and/or sellers of loans in step 312. Furthermore, the fees incurred by a 
loan pool trader for trading bu ver and/or seller of loans for buying and/or selling loans through data 
processing system 1 0 l.^QT_fee£incurre d b yj^nsurersand reinsureds for reinsurin g through data 

20 processing system 101 are advantageously considered by data processing system 101 in determining 
the price, timeliness, and completeness of the statistics offered to the loan pool trader buyer and/or 
seller of loans or reinsurer in step 312. 

At step 313, data processing system 101 receives an offer to sell one or more loans, or a bid 
to buy reinsurance at an offering price from a loan pool trader bu yer and/or seller of loans or from 

25 each of a plurality of reinsurers . Advantageously, each offer either: 

1) describes each loan or insurance p olicy in terms of its closing eriteria attributes , or 

2) identifies each loan or insurance policy for which reinsu rance is sought so that a potential 
b i d der _or_rejn s.urer can retrieve the loan- 's or polic y's closing eriteriaattributes from 
closing eetera attnbutes database 257. 

30 In either case, this facilitates the sale of pools of heterogeneous loans and/or reinsurance of 

policies by enabling each potential purchaser or reinsurer to evaluate the cost/ value of each loan gr 
insurance policy in the pool by his or her own standards. Furthermore, the offering price quoted for 
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each loan or pool of loans is advantageously based on the statistics received by the loan pool 
todefbuver and/or seller of loans in step 312. 

At step 314, data processing system 101 compiles statistics on the loan or pool of loans 
offered for sale and/or the bids to buy reinsurance in step 313. The statistics might include, but are 
5 not limited to: 

• What is the total dollar volume of all of the pools of loans offered for sale? 

• What is the total dollar volume of all of the reinsuran ce bid to buy? 

• Any function of the offer to sell as a function of any other function — to answer 
questions such as "What is the lowest price offered for a pool of 100 home mortgage 

10 loans in New Jersey to borrowers who earn more than $65,000 per year?" or "What is the 

lowest pre mjumjbidjp_a^um_e 10% of thniaMUtyJn_a_PQoL of 100 floo d insurance 
policies in New Jerseyjtojnsureds who liy^njQood_Rlains2!! 
It will be clear to those skilled in the art how to compile such statistics, which are stored in 
statistics database 253. Advantageously, the statistics are re-compiled each time a new offer is 
1 5 received to sell a loan or pool of loans , or a new bid to bu y is received from a reinsured . 

The statistics compiled at step 3 14 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described with respect to step 312. 

At step 315, data processing system 101 receives an offer to buy one or more loans at a bid 
20 price from each of a plurality of loan pool traders potential buyers of loans, m^r^^^Tjomnmre. 
at an offerin g p rice from each of a plurality of reinsureds. Advantageously, the bid to buy p .ffer 
specifies the minimum closing Gfite mMriJlutes for each loan, or for each of the insurance policies 
that the reinsurer is willin g to reinsure, and the bidoffer price is based by the loan pool trader buyer 
or reinsurer on the statistics received by the loan pool trader bu ye r or reinsurer in step 312. 
25 At step 316, data processing system 101 compiles statistics on the offers to buy or sell 

received in step 315. The statistics might include, but are not limited to: 

• What is th e total dollar volume of all of the reinsurance offered to be sold? 

• Any function of the offer to sell or buy as a function of any other function — to answer 
questions such as "What is the highest price offered for a pool of 100 home mortgage 

30 loans in New Jersey to borrowers who earn more than $65,000 per year?" or as "What is 

thejo^eslimcj^^ pool of 40 0 flood po licies in New York to 

insureds who live on flood plains?" 
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It will be clear to those skilled in the art how to compile such statistics, which are stored in 
statistics database 253. Advantageously, the statistics are re-compiled each time a new offer is 
received to buy a loan or pool of loans jy a new offer to sell is received bv a reinsurer. 

The statistics compiled at step 316 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described with respect to step 312. 

At step 3 1 7, data processing system 101 compares each offer to sell a loan or pool of loans^or 
bid to buy reinsurance, to each offer to buy a loan or pool of loans or to sell reinsurance to identify, if 
possible, a match between a s^terbuyer or reinsurer and a buverseller or reinsured. _It wi ll be clear to 
those skilled in the arthowto compare ea cjiMdJLcLbuy with each offerto_sell. 

At step 3 1 8, if a match between a seller and a buyer is found for a Joan_or pool of loans _ora 
mAtch^j^e_en_a_rejnsured and jLejnsurer_i s found for the reinsu rance of one or more p olicies, that fact 
is output from data processing system 101 to both the buye r/reinsurer and the seller /reinsured so that 
the loan, sale or reinsura nce contract can be consummated. 

At step 319, data processing system 101 compiles statistics on sale of the loan or pool of 
loans or reinsurance in step 3 1 8. The statistics might include, but are not limited to: 

• What is the total dollar volume of all of the loans or reinsurance sold in the last 24 hours? 

• Any function of the sale to buy as a function of any other function — to answer questions 
such as "What is last price given for a pool of 100 home mortgage loans in New Jersey to 
borrowers who earn more than $65,000 per year?" 

• An y_fijj3ClionjiLany reinsurance_cojisummated as a function of an y ot her function — to 
answeLq uestions such as "What is last price paid to reinsure a pool of 100 auto liability 
policie s in New Jerse y to insureds who are 21 years old?" 

It will be clear to those skilled in the art how to compile such statistics, which are stored in 
statistics database 253. Advantageously, the statistics are re-compiled each time a new sale of a loan 
or a deal for reinsur ance is consummated. 

The statistics compiled at step 3 16 are stored in statistical database 253 in data storage device 
203. Because the statistics stored in statistical database 253 are valuable, they can be sold or provided 
as described with respect to step 312. 

At step 320, data processing system 101 receives an§ indication stMement of the fee incurred 
for sale of a lo an or loan sj)jjhe_ brokering the sale of a pool of loans reinsurance. Advantageously, 
the fee is incurred by both the kuyingbuyer and the selling seller ofthe loan pool trader. In an 
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alternative embodiment orjoans, the fee is incurred only from the selling loan pool trader. In an 
alternative embodiment, the fee is incurred or by enly faQth the buvinp loan pool trade r reinsurer and 
reinsured . I n an alternative embodiment, the fee is incurred only from the seller of the loan or loans 
or from the reinsured. In an alterna tive emb odiment the fee is incurred only by the buyer of the loan 
5 or loans or b y the rei nsurer. 

Advantageously, the fee is based on the dollar volume of the saleloan pool trade or 
reinsurance transaction , and the indication of the fee incurred is stored in earned fee database 254 in 
data storage device 203. The fee information is valuable because it enables data processing system 
101 to determine how to distribute the aggregate fees and the statistics in statistics database 253 
10 among the various lenders flnsurers , loan seeker sor insurance ap plicants J.njurance a gents , application 
processors s _reirmrexs,xdnsure ds, underwriters, loan processors, and the owner of data processing 
system 101. 

As stated above with res pect to step 3 1 1 . a porti on of the fees incurred in step 3 20 can be 
offset by the credit earned in step 311. 

1 5 After step 320, control figuratively passes to step 301, although it will be clear to those 

skilled in the art that the steps in FIGs. 4 and 5 need not be performed in order. Rather, many of the 
steps are advantageously performed in parallel in response to the submissions of lending 
eriteria underwriting standards , loan solicitations an plications , offers to sell and offers to buy 
individual loans and pools of loans , underwriting standards, insurance a pplications, offers to sell and 

20 offers to buy reinsurance . 

It is to be understood that the above-described embodiments are merely illustrative of the 
invention and that many variations can be devised by those skilled in the art without departing from 
the scope of the invention. It is therefore intended that such variations be included within the scope 
of the following claims and their equivalents. 

25 What is claimed is: 
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